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Huawei to Fight Back Against
Latest FCC Restrictions

Chinese telecom giant is challenging U.S. efforts to limit how its
business operates

Dan Strumpf

Huawei Technologies Co. has decided to fight a Federal Communications Commission
decision last week that further curtails its business with some of its few remaining

customers in the U.S., as it continues to advocate for itself in an escalating battle with

Washington, according to people familiar with the matter.

The company is preparing a lawsuit that would challenge the decision—part of a broad
recent effort by Huawei of more forcefully challenging U.S. efforts to restrict its business.
In March, Huawei sued the U.S. government in a Texas federal court to block the

enforcement of provisions of a 2019 defense policy law that prevents the U.S. government

and contractors from using Huawei telecom equipment. #1

The company has also drastically increased its spending on Washington lobbyists and has
engaged in a public-relations makeover. Its founder, Ren Zhengfei, 75 years old, has shed
his reclusive image and become a virtual celebrity CEO. The former Chinese army
engineer has appeared in Huawei-sponsored fireside chats and sat for numerous

interviews.


https://www.wsj.com/articles/fcc-deals-blow-to-huwaei-and-zte-cuts-off-telecom-subsidies-11574443335?mod=article_inline

In an interview with The Wall Street Journal earlier this month, he said his company “can

survive very well without the U.S.” Huawei is the world’s largest maker of telecom gear

and the No. 2 vendor of smartphones, behind only Samsung Electronics Co. and ahead of
Apple Inc.

Huawei is expected to file suit next week in the Fifth Circuit Court of Appeals in New

Orleans to challenge the Nov. 22 decision by the FCC barring rural telecom carriers in the

U.S. from using federal subsidies to purchase #2 Huawei gear, according to one of the

people.

Washington has long branded Huawei a national security threat and has blocked its gear
from being sold to major U.S. telecom carriers, citing fears that the equipment could be
used to spy on Americans. Huawei has repeatedly denied it would ever spy for any
government and has challenged the U.S. to provide evidence, which Washington hasn’t

done. Its telecom customers in the U.S. are primarily small rural carriers, many of whom

praise the company’s products and service and have sought to continue using its

equipment.

Huawei has more recently become a bargaining chip in the U.S.-China trade war, with
Beijing making relief for the tech giant a precondition for a broader trade deal with

Washington. In May, the Commerce Department added Huawei to a trade blacklist

preventing companies from selling it U.S.-sourced technology without a license. #3 The

Commerce Department earlier this month began granting the first batch of licenses to

some Huawei suppliers.

Huawei is expected to announce its latest legal efforts against the U.S. at a press conference
at its Shenzhen headquarters next week, according to the people familiar with the matter.
Huawei used the same venue to announce its March lawsuit challenging provisions of the
2019 National Defense Authorization Act.

That lawsuit asserted that the NDAA amounted to a “bill of attainder,” an unconstitutional

action that finds a person or entity guilty of a crime through an act of legislation. The
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Trump administration has responded that it has ample national-security grounds for

restricting the use of Huawei gear.

Despite its longstanding restrictions from operating in the U.S., Huawei, which employs
nearly 194,000 people and generated more than $100 billion in revenue last year, has grown
to dominate the market for telecom equipment. It is a major player—along with Finland’s
Nokia Corp. and Sweden’s Ericsson AB—in the rollout of superfast 5G wireless

technology.

Write to Dan Strumpf at daniel.strumpf@wsj.com
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