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GATT 1947 (Edited) 

 

 

Article I 

 

General Most-Favoured-Nation Treatment 

 

1. With respect to customs duties and charges of any kind imposed on or in connection with 

importation or exportation or imposed on the international transfer of payments for imports or exports, 

and with respect to the method of levying such duties and charges, and with respect to all rules and 

formalities in connection with importation and exportation, and with respect to all matters referred to in 

paragraphs 2 and 4 of Article III,* any advantage, favour, privilege or immunity granted by any 

contracting party to any product originating in or destined for any other country shall be accorded 

immediately and unconditionally to the like product originating in or destined for the territories of all 

other contracting parties. 
 

 

 

Article III* 

 

National Treatment on Internal Taxation and Regulation 

 

1. The contracting parties recognize that internal taxes and other internal charges, and laws, 

regulations and requirements affecting the internal sale, offering for sale, purchase, transportation, 

distribution or use of products, and internal quantitative regulations requiring the mixture, processing or 

use of products in specified amounts or proportions, should not be applied to imported or domestic 

products so as to afford protection to domestic production.* 

 

 

3. With respect to any existing internal tax which is inconsistent with the provisions of paragraph 2, 

but which is specifically authorized under a trade agreement, in force on April 10, 1947, in which the 

import duty on the taxed product is bound against increase, the contracting party imposing the tax shall be 

free to postpone the application of the provisions of paragraph 2 to such tax until such time as it can 

obtain release from the obligations of such trade agreement in order to permit the increase of such duty to 

the extent necessary to compensate for the elimination of the protective element of the tax. 

 

 

Article VI 

 

Anti-dumping and Countervailing Duties 

 

1. The contracting parties recognize that dumping, by which products of one country are introduced 

into the commerce of another country at less than the normal value of the products, is to be condemned if 

it causes or threatens material injury to an established industry in the territory of a contracting party or 

materially retards the establishment of a domestic industry. For the purposes of this Article, a product is 

to be considered as being introduced into the commerce of an importing country at less than its normal 

value, if the price of the product exported from one country to another 

 

 (a) is less than the comparable price, in the ordinary course of trade, for the like product 

when destined for consumption in the exporting country, or, 
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 (b) in the absence of such domestic price, is less than either 

 

(i) the highest comparable price for the like product for export to any third country 

in the ordinary course of trade, or 

 

(ii) the cost of production of the product in the country of origin plus a reasonable 

addition for selling cost and profit. 

 

Due allowance shall be made in each case for differences in conditions and terms of sale, for differences 

in taxation, and for other differences affecting price comparability.* 

 

2. In order to offset or prevent dumping, a contracting party may levy on any dumped product an 

anti-dumping duty not greater in amount than the margin of dumping in respect of such product.  For the 

purposes of this Article, the margin of dumping is the price difference determined in accordance with the 

provisions of paragraph 1.* 

 

3. No countervailing duty shall be levied on any product of the territory of any contracting party 

imported into the territory of another contracting party in excess of an amount equal to the estimated 

bounty or subsidy determined to have been granted, directly or indirectly, on the manufacture, production 

or export of such product in the country of origin or exportation, including any special subsidy to the 

transportation of a particular product. The term "countervailing duty" shall be understood to mean a 

special duty levied for the purpose of offsetting any bounty or subsidy bestowed, directly, or indirectly, 

upon the manufacture, production or export of any merchandise.* 

 

Article XIII* 

 

Non-discriminatory Administration of Quantitative Restrictions 

 

1. No prohibition or restriction shall be applied by any contracting party on the importation of any 

product of the territory of any other contracting party or on the exportation of any product destined for the 

territory of any other contracting party, unless the importation of the like product of all third countries or 

the exportation of the like product to all third countries is similarly prohibited or restricted. 

 

2. In applying import restrictions to any product, contracting parties shall aim at a distribution of 

trade in such product approaching as closely as possible the shares which the various contracting parties 

might be expected to obtain in the absence of such restrictions and to this end shall observe the following 

provisions …. 

 

 

Article XV 

 

Exchange Arrangements 

 

1. The CONTRACTING PARTIES shall seek co-operation with the International Monetary Fund to 

the end that the CONTRACTING PARTIES and the Fund may pursue a co-ordinated policy with regard 

to exchange questions within the jurisdiction of the Fund and questions of quantitative restrictions and 

other trade measures within the jurisdiction of the CONTRACTING PARTIES. 

 

2. In all cases in which the CONTRACTING PARTIES are called upon to consider or deal with 

problems concerning monetary reserves, balances of payments or foreign exchange arrangements, they 

shall consult fully with the International Monetary Fund.  In such consultations, the CONTRACTING 
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PARTIES shall accept all findings of statistical and other facts presented by the Fund relating to foreign 

exchange, monetary reserves and balances of payments, and shall accept the determination of the Fund as 

to whether action by a contracting party in exchange matters is in accordance with the Articles of 

Agreement of the International Monetary Fund, or with the terms of a special exchange agreement 

between that contracting party and the CONTRACTING PARTIES.  The CONTRACTING PARTIES in 

reaching their final decision in cases involving the criteria set forth in paragraph 2 (a) of Article XII or in 

paragraph 9 of Article XVIII, shall accept the determination of the Fund as to what constitutes a serious 

decline in the contracting party's monetary reserves, a very low level of its monetary reserves or a 

reasonable rate of increase in its monetary reserves, and as to the financial aspects of other matters 

covered in consultation in such cases. 

4.  Contracting parties shall not, by exchange action, frustrate* the intent of the provisions of this 

Agreement, nor, by trade action, the intent of the provisions of the Articles of Agreement of the 

International Monetary Fund.  

5.   If the CONTRACTING PARTIES consider, at any time, that exchange restrictions on 

payments and transfers in connection with imports are being applied by a contracting party in a 

manner inconsistent with the exceptions provided for in this Agreement for quantitative 

restrictions, they shall report thereon to the Fund.  

 

 

Article XVI* 

 

Subsidies 

 

Section A - Subsidies in General 

 

1. If any contracting party grants or maintains any subsidy, including any form of income or price 

support, which operates directly or indirectly to increase exports of any product from, or to reduce 

imports of any product into, its territory, it shall notify the CONTRACTING PARTIES in writing of the 

extent and nature of the subsidization, of the estimated effect of the subsidization on the quantity of the 

affected product or products imported into or exported from its territory and of the circumstances making 

the subsidization necessary.  In any case in which it is determined that serious prejudice to the interests of 

any other contracting party is caused or threatened by any such subsidization, the contracting party 

granting the subsidy shall, upon request, discuss with the other contracting party or parties concerned, or 

with the CONTRACTING PARTIES, the possibility of limiting the subsidization. 

 

Section B - Additional Provisions on Export Subsidies* 

 

2. The contracting parties recognize that the granting by a contracting party of a subsidy on the 

export of any product may have harmful effects for other contracting parties, both importing and 

exporting, may cause undue disturbance to their normal commercial interests, and may hinder the 

achievement of the objectives of this Agreement. 

 

3. Accordingly, contracting parties should seek to avoid the use of subsidies on the export of 

primary products.  If, however, a contracting party grants directly or indirectly any form of subsidy which 

operates to increase the export of any primary product from its territory, such subsidy shall not be applied 

in a manner which results in that contracting party having more than an equitable share of world export 
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trade in that product, account being taken of the shares of the contracting parties in such trade in the 

product during a previous representative period, and any special factors which may have affected or may 

be affecting such trade in the product.* 

 

4. Further, as from 1 January 1958 or the earliest practicable date thereafter, contracting parties shall 

cease to grant either directly or indirectly any form of subsidy on the export of any product other than a 

primary product which subsidy results in the sale of such product for export at a price lower than the 

comparable price charged for the like product to buyers in the domestic market.  ….. 

 

 

 

 

Article XIX 

 

Emergency Action on Imports of Particular Products 

 

1. (a) If, as a result of unforeseen developments and of the effect of the obligations incurred by 

a contracting party under this Agreement, including tariff concessions, any product is being imported into 

the territory of that contracting party in such increased quantities and under such conditions as to cause or 

threaten serious injury to domestic producers in that territory of like or directly competitive products, the 

contracting party shall be free, in respect of such product, and to the extent and for such time as may be 

necessary to prevent or remedy such injury, to suspend the obligation in whole or in part or to withdraw 

or modify the concession. 

 

Article XX 

 

General Exceptions 

 

 Subject to the requirement that such measures are not applied in a manner which would constitute 

a means of arbitrary or unjustifiable discrimination between countries where the same conditions prevail, 

or a disguised restriction on international trade, nothing in this Agreement shall be construed to prevent 

the adoption or enforcement by any contracting party of measures: 

 

 (a) necessary to protect public morals; 

 

 (b) necessary to protect human, animal or plant life or health; 

 

 (c) relating to the importations or exportations of gold or silver; 

 

 (d) necessary to secure compliance with laws or regulations which are not inconsistent with 

the provisions of this Agreement, including those relating to customs enforcement, the 

enforcement of monopolies operated under paragraph 4 of Article II and Article XVII, 

the protection of patents, trade marks and copyrights, and the prevention of deceptive 

practices; 

 

 (e) relating to the products of prison labour; 

 

 (f) imposed for the protection of national treasures of artistic, historic or archaeological 

value; 
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 (g) relating to the conservation of exhaustible natural resources if such measures are made 

effective in conjunction with restrictions on domestic production or consumption; 

 

 (h) undertaken in pursuance of obligations under any intergovernmental commodity 

agreement which conforms to criteria submitted to the CONTRACTING PARTIES and 

not disapproved by them or which is itself so submitted and not so disapproved;* 

 

 

 

 

 

 

 

Article XXI 

 

Security Exceptions 

 

 Nothing in this Agreement shall be construed 

 

 (a) to require any contracting party to furnish any information the disclosure of which it 

considers contrary to its essential security interests;  or 

 

 (b) to prevent any contracting party from taking any action which it considers necessary for 

the protection of its essential security interests 

 

(i) relating to fissionable materials or the materials from which they are derived;   

 

(ii) relating to the traffic in arms, ammunition and implements of war and to such 

traffic in other goods and materials as is carried on directly or indirectly for the 

purpose of supplying a military establishment; 

 

(iii) taken in time of war or other emergency in international relations;  or 

 

 (c) to prevent any contracting party from taking any action in pursuance of its obligations 

under the United Nations Charter for the maintenance of international peace and security. 

 

 

Article XXIII 

 

Nullification or Impairment 

 

1. If any contracting party should consider that any benefit accruing to it directly or indirectly under 

this Agreement is being nullified or impaired or that the attainment of any objective of the Agreement is 

being impeded as the result of 

 

 (a) the failure of another contracting party to carry out its obligations under this Agreement, 

or 

 

 (b) the application by another contracting party of any measure, whether or not it conflicts 

with the provisions of this Agreement, or 
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 (c) the existence of any other situation,  

 

the contracting party may, with a view to the satisfactory adjustment of the matter, make written 

representations or proposals to the other contracting party or parties which it considers to be concerned.  

Any contracting party thus approached shall give sympathetic consideration to the representations or 

proposals made to it. 

 

2. If no satisfactory adjustment is effected between the contracting parties concerned within a 

reasonable time, or if the difficulty is of the type described in paragraph 1 (c) of this Article, the matter 

may be referred to the CONTRACTING PARTIES.  ….  If the CONTRACTING PARTIES consider that 

the circumstances are serious enough to justify such action, they may authorize a contracting party or 

parties to suspend the application to any other contracting party or parties of such concessions or other 

obligations under this Agreement as they determine to be appropriate in the circumstances …. 

 

 

 

Article XXXIII 

 

Accession 

 

 A government not party to this Agreement, or a government acting on behalf of a separate 

customs territory possessing full autonomy in the conduct of its external commercial relations and of the 

other matters provided for in this Agreement, may accede to this Agreement, on its own behalf or on 

behalf of that territory, on terms to be agreed between such government and the CONTRACTING 

PARTIES.  Decisions of the CONTRACTING PARTIES under this paragraph shall be taken by a two-

thirds majority. 

 

Article XXXIV 

 

Annexes 

 

 The annexes to this Agreement are hereby made an integral part of this Agreement. 

 


